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Georgia is well positioned to be a premier U.S. trade partner
with a strategic location at the crossroads of Europe and Asia,
giving companies access to new opportunities.
Georgia is recognized as one of the easiest places to
do business in the world, with a business-friendly climate that
offers access to an untapped region of some 200 million people.
The Georgian government prioritizes reforms and investment to
support foreign direct investment and a strong, open economy.

EASE OF DOING BUSINESS
Georgia is one of the easiest places to do business in the world
and a top European country for the rule of law. Georgia has
made a drastic transformation to its free-market, democratic
governance, and rule of law, making it a leading reformer in
Eastern Europe.
+

The World Bank Group ranks Georgia 6th in terms of ease
of doing business, making it the highest ranked country in
Eastern Europe and Central Asia.

+

The Heritage Foundation ranks Georgia 8th in Europe
in terms of economic freedom.

+

The Index of Economic Freedom ranks the Georgian
economy the 16th most free in all of Europe.

+

The Heritage Foundation ranks Georgia as one of the top
20 European countries for rule of law due to its free-market
economy, democratic governance, and rule of law.

Georgia is a free and democratic ally of the United States.

GATEWAY TO TRADE
Georgia is strategically located at the crossroads of Europe
and Asia, giving U.S. companies access to high growth markets.
+

A strategic trade agreement would grant U.S. businesses
entry to eight landlocked nations with 120 million consumers
and over $500 billion in economic activity.

+

Georgia is the only country in the world with free trade
agreements with the European Union, China and former
Soviet countries.

+

A strategic trade agreement with Georgia could provide
U.S. businesses tariff-free access to key markets in the
Eurasia region, comprising an estimated market of
2.3 billion people.

STRONG ECONOMIC GROWTH
The Georgian economy has experienced steady year-on-year
growth for the past decade and maintains comparatively strong
growth rates among its neighbors and the wider region.
+

Georgia had an estimated real GDP growth rate of 3.5%
in 2019 with an increased projected growth due to an influx
of tourism and pipeline infrastructure.

DEDICATED AMERICAN ALLY

+

Georgia is a reliable ally of the United States whose contributions
to numerous U.S. national security objectives often exceed those
of NATO members.

Within the last decade, the economy has grown at an
annual average rate of 4.5% and the World Bank forecasts
a 5% economic growth in 2019-2021.

+

From 2012-2017, the Georgian economy grew at a
compound annual growth rate of 4.1% with the strongest
growth occurring in financial services (11.2%), hotels/
restaurants (8.8%) and construction (8%).

+

Georgia has been a strong supporter of U.S. sanctions on
Iran and has worked closely with the U.S. to detect and
address illicit and deceptive Iranian behavior in Georgia
which could impact Georgian and American companies.

+

Since 2010, Georgia has provided more troops per-capita to
the coalitions in Iraq and Afghanistan than any other country
in the world, deploying over 16,000 soldiers in support of
U.S. operations in Afghanistan.

+

Georgia deployed a combat infantry brigade in support of
U.S. forces in Iraq, making it the 3rd largest troop contributor
behind the United States and the U.K.

+

Georgian defense spending exceeds NATO
spending benchmarks.
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BUSINESS INCENTIVES

STRATEGIC LOCATION

Georgia is one of the least tax burdened countries in the world.
Through extensive reform, Georgia's simple, transparent, and
burden-free system has made Georgia an ideal destination for
U.S. foreign direct investment.

Georgia is strategically located at the crossroads of key European
and Asian markets with access to untapped potential in the
Caspian Sea and Central Asia. With deep sea port access on
the Black Sea in development and strategically interconnected
transportation infrastructure, Georgia occupies an important
inland corridor between Asia and Europe.

+

The 2019 Index of Economic Freedom ranked Georgia as
the 8th least tax burden country in the world.

+

Georgia has the 9th lowest tax rate in the world.

+

Georgia has no corporate tax on retained profit and
personal income taxes for interest and dividends.
Additionally, taxes on royalties are 5%.

+

Georgia holds double taxation treaties with 54 countries.

+

Georgia is a founding member of Trans-Caspian
International Route across Eurasia's Middle Corridor and a
member of South-West Transport Corridor linking Eastern
Europe to Middle East.

+

Special tariff policy for development of Persian Gulf-Black
Sea Corridor.

+

Main transit state for Caspian/Central Asian energy to
Europe and global markets.

+

Located at a juncture of all major Eurasia transport corridors,
with a deep sea port on Black Sea, able to accommodate
Panamax and post-Panamax ships at 16M deep docks,
with cargoes up to 10,000TEUs.

+

Short flight times from Anaklia to all key urban centers in
Europe, Russia/CIS, Turkey, Persian Gulf states.

EXISTING U.S. INVESTMENT
The United States is one of the largest investors in Georgia, with
hundreds of U.S. businesses investing across a variety of sectors.
+

The U.S. is the 4th largest investor in Georgia, with direct
investments totaling $103.7 million in 2018.

+

190 U.S. companies are already doing business in Georgia.

+

U.S. multinationals in Georgia employed nearly 2,000
people and generated $5 million in sales in 2016.

U.S. ECONOMIC BENEFITS
A U.S.-Georgia strategic trade agreement would create American
jobs, increase U.S. GDP, and result in a net positive for U.S.
exports. Given that the United States does not have a trade
agreement with any country in Europe or Central Asia, a strategic
trade agreement with Georgia could provide U.S. businesses
with tariff-free access to key markets in Europe, Asia and Eurasia.
A U.S.-Georgia trade agreement would:
+

Create approximately 2,000 new American jobs.

+

Yield $421 million in additional U.S. exports.

+

Expected to contribute $327 million to the U.S GDP.
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INVESTMENT SECTORS
In the last seven years, the government has made large-scale infrastructure investments in
roads, railroads, ports and airports to bolster its position as a logistics hub. This investment has
attracted extensive foreign direct investments in energy, technology, tourism and construction.
Georgia is a growing hub for tourism, a regionally interconnected transit center, an agricultural
and manufacturing hub, and has untapped energy potential.

Energy

Manufacturing and Agriculture

+

Georgia is ripe with opportunities for investment in:

+

Renewable energy is a national priority. 80% of the
country's total energy is generated from hydropower,
with an estimated 10% of the country's energy slated to
come from wind power by 2025.
In total, 140 renewable energy projects are under
development. The overall installed capacity of these
projects is 3175 MW and approximate electricity
generation is around 13, 855 million kWh.

+

Light industries - Wood, paper and furniture.

+

Apparel and Textile - Georgia is currently producing
apparel for renowned brands such as, Tommy Hilfiger,
Marks & Spencer and Roberto Cavalli.

+

Heavy Industries - Metals, constructions and building
materials, glass, plastics-packaging and chemicals.

+

Food Processing - Tomatoes, apples, cucumbers,
potatoes, stone fruits, citrus, olive oil and other fruits
and vegetables.

Tourism

+

Georgia is a growing hub for tourism, with a 19%
increase in tourism revenue in 2018.

+

Tourism receipts increased by 250% since 2011;
revenues exceeded $2 billion in 2016.

+

+

Tourism in Georgia has a significant potential for
even more growth.
- In 2017: 7.9 million visitors, with a growth of 17.6%
over the previous year.
- In 2018: 8.7 million visitors, with a growth of 9.9%
The U.S. ranked 15th for top international visitors in Georgia,
with 33.6K visitors in 2017 and 41.8K visitors in 2018.

Business Process Outsourcing

+

The average Georgian monthly salary is $380/month,
which provides an affordable labor force.

+

Most citizens are proficient in business language,
with skills to serve English, German, and Russian
speaking countries.

+

U.S., German, and other foreign companies already
provide business outsourcing service from Georgia.

+

Customer Relationship Management (CRM), Human
Resources Outsourcing (HRO), Finance and Accounting
(F&A) management process, Information Technology
Outsourcing (ITO), and Architecture and Design services
are the most attractive business outsourcing services.

Transit and Logistics

+

To enhance Georgia's role as a hub for regional business,
Georgia is developing a new deep sea port in Anaklia that
will expand Georgia's role as an East-West logistics and
transit hub.

+

Georgia is a participant in the Baku-Tbilisi-Kars railway
project, the "Caspian Sea - Black Sea" International
Transport Route, the Silk Road Economic Belt and the
South-West corridor project.

This material is distributed by Hill+Knowlton Strategies on behalf of the
Ministry of Economy and Sustainable Development of Georgia.
Additional information is available at the Department of Justice, Washington, DC.
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Georgia is well positioned to be a premier U.S. trade partner
with a strategic location at the crossroads of Europe and Asia,
giving companies access to new opportunities.

+

In January 2019, Georgia had an estimated real GDP growth
rate of 3.5% with projected growth due to influx of tourism
and pipeline infrastructure.

Georgia is recognized as one of the easiest places to do business
in the world, with a business-friendly climate that offers access to
an untapped region of some 200 million people.

+

Within the last decade, the economy has grown at an annual
average rate of 4.5% and The World Bank forecasts a 5%
economic growth in 2019-2021 according to the Global
Economics Prospects report.

+

From 2012-2017 the Georgian economy grew at a
compound annual growth rate of 4.1% with the strongest
growth occurring in financial services (11.2%), hotels/
restaurants (8.8%) and construction (8%).

The Georgian government prioritizes reforms and investment to
support foreign direct investment and a strong, open economy.
Georgia is a free and democratic ally of the United States.

GATEWAY TO TRADE
Georgia is strategically located to provide U.S.
companies unique access to high-growth markets
and is an ideal logistical hub for European and Asian
distribution operations.
+

A U.S.-Georgia strategic trade agreement would provide
U.S. businesses access to an estimated market of 2.3 billion
people through Georgia's existing trade agreements with
numerous countries.

EASE OF DOING BUSINESS

BUSINESS INCENTIVES
+

Georgia has low tax rates and a transparent tax system
with just six flat tax rates. The 2019 Index of Economic
Freedom ranked Georgia as the 8th least tax burden
country in the world.

+

Georgia has no corporate tax on retained profit and
personal income taxes for interest, dividends, and royalties
are reduced to 5%.

+

The Tax Code of Georgia gives companies the opportunity
to use accelerated depreciation on capital assets (including
full deduction for first year) and loss carry forward for
corporate profit tax purposes.

Georgia is among the worlds top ten economies in the World
Bank Group's annual Doing Business report, which measures
ease of doing business.
+

+

+

Georgia is in 6th place in the global rankings of ease of doing
business and is currently the highest ranked economy in the
Europe and Central Asia region.
The World Bank Group ranks Georgia 6th in terms of ease
of doing business, making it the highest ranked country in
Eastern Europe and Central Asia.
With a 15% corporate tax rate, Georgia is rated as
the 2nd best place for doing business in Europe by the
World Bank.

STRONG ECONOMIC GROWTH
+

Georgia's economy has experienced steady year-on-year
growth for the past decade and retained comparatively
strong growth rates among its neighbors and the
wider region.

EXISTING U.S. INVESTMENT
+

In 2018, the top performing foreign direct investments in
Georgia by economic sectors were the financial, transport,
energy and manufacturing sectors.

+

The U.S. is the 4th largest investor in Georgia. In 2018, U.S.
foreign direct investment in Georgia was $103.7 million.
Other key investors are the UK and the Netherlands.

+

U.S. multinationals in Georgia employed nearly
2,000 people and generated $5 million in sales in 2016.

U.S. ECONOMIC BENEFITS
+

A U.S.-Georgia strategic trade agreement would add
$330 million and a projected 1,800 jobs to the U.S.
economy, according to an analysis performed by PwC.

This material is distributed by Hill+Knowlton Strategies on behalf of the
Ministry of Economy and Sustainable Development of Georgia.
Additional information is available at the Department of Justice, Washington, DC.
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