
Received by NSD/FARA Registration Unit 07/31/2025 12:07:01 PM

THE PENINSULA

A

'X /J

I

Received by NSD/FARA Registration Unit 07/31/2025 12:07:01 PM

r

The United States receives an investment fund from Japan with a ceiling of USD 550 billion 

—which Washington gets 90 percent of the profits from—including for liquified natural gas 

(LNG) pipeline investment. This comes along with the expansion of import quotas on U.S. 

agricultural products such as rice, purchase commitments for agricultural products, 

Japanese purchases of Boeing aircraft and U.S. defense equipment, and promises toward 

the reduction of regulatory barriers for U.S. autos in the Japanese market.

In the past few days, the United States inked trade deals with Japan and the European 

Union, supplementing those already cemented with the United Kingdom, the Philippines, 

Indonesia, and Vietnam. As major trading partners of the United States, the contours of 

the deals with Japan and the European Union shed some light on what a realistic deal with 

South Korea may look like, but also what South Korea may have to contend with.

Both deals appear only to be frameworks, but there are major implications in the details. 

First, both Tokyo and Brussels have reached a tariff rate of 15 percent—down from an 

original 24 percent for Japan and 20 percent for the European Union. Most consequential 

for Korea, the European Union will receive a set rate sectoral levy on autos and auto parts, 

pharmaceuticals, as well as semiconductors also at 15 percent (the U.S. Department of 

Commerce is expected to announce the results of its Section 232 investigation on 

semiconductors in the next two weeks). Steel, aluminum, and copper tariffs will remain at 

50 percent. Reuters similarly reported clarification from Prime Minister Shigeru Ishiba that 

Japan’s auto and auto part tariffs will drop 10 percentage points to 15 percent, although 

this specific feature was missing from a fact sheet the White House published.

,1
’I _

What the Japan and EU Trade Deals Mean for South Korea

PublishedJuly30,2025

Author: Tom Ramage

Category: Economics. Economic Security. The United States

77
If/7

z'
(

C?KEI

1
al



own

12.2k ReTruths 57.6k Likes Jul 22, 2025, 7:12 PM

President Trump’s Truth Social post announcing the japan deal from July 22.

What Seoul May Expect
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version of the deal, prompting questions about where the United States might meet other 

countries like Korea on the matter.

According to the International Trade Centre's Trade Map, automobiles were Korea's 

number one export item to the United States in 2024, at USD 42.97 billion (roughly 33 

percent of their total exports to the country). The 15 percent tariff on autos and auto parts 

from Japan and the European Union sets a new baseline for the imposed auto tariffs on 

countries that can come to a deal. Consequently, this gives Japanese and European 

manufacturers an advantage—even against U.S. automakers—unless more trade

agreements or exemptions are made.
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The European package similarly includes a USD 600 billion investment into the United 

States, USD 750 billion in purchase commitments for U.S. energy through 2028, addressing 

of digital service policies, elimination of certain tariff and non-tariff barriers for U.S. 

products, and purchases of U.S. military equipment. Importantly for digital services 

policies, the White House’s EU trade deal fact sheet noted an “inten [tion] to address" the

Under the new terms of trade, not only must U.S. auto manufacturers import cars 

assembled abroad at the higher 25 percent rate, but U.S. manufacturers typically rely 

heavily on Mexican, Canadian, and South Korean intermediate goods that will still face the 

25 percent tariff levels. Additionally, the opening of the Japanese market to U.S. agricultural 

products raises some questions about what sort of concessions will be expected of 

Korea’s own agricultural market, which contains certain limitations on the import of U.S. 

beefandrice.

We just completed a massive Deal with Japan, perhaps the largest 

Deal ever made. Japan will invest, at my direction, $550 Billion 

Dollars into the United States, which will receive 90% of the Profits. 

This Deal will create Hundreds of Thousands of Jobs — There has 

never been anything like it. Perhaps most importantly, Japan will 

open their Country to Trade including Cars and Trucks, Rice and 

certain other Agricultural Products, and other things. Japan will pay 

Reciprocal Tariffs to the United States of 15%. This is a very 

exciting time for the United States of America, and especially for 

the fact that we will continue to always have a great relationship 

with the Country of Japan. Thank you for your attention to this 

matter!
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As part of a commitment to work together on supply chains for nine strategically

important industries (indicated by the Japanese government fact sheet) the investment 

fund will focus on semiconductors, pharmaceuticals, steel, shipbuilding, critical minerals, 

aircraft, energy, automobiles, and Al and quantum technologies.



All in all, there is still time before the window fully closes on a deal. The pace of

outcome, it appears that there will be new rules of the road for U.S.-Korea trade.
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In the digital sector, the incongruities between the United States and Belgium regarding 

their deal on digital services may impact how the United States and South Korea negotiate 

on the issue. National Economic Council Director Kevin Hassett has stated that he expects 

the removal of digital service taxes as part of trade deals with partners. Similarly, Congress

In any case, to make a fair comparison, it should be acknowledged that Korea is not 

trading like the European Union or Japan. Unlike the majority of countries, Korea has a free 

trade agreement (FTA) in place with the United States. Even with low effective tariff rates 

prior to deals with the European Union or Japan, this fact alone may present a

fundamentally different situation as to where negotiations should start and for what issues 

they should cover. Will existing FTA agreements be abrogated? Would a deal factor in their 

potential renegotiation? And what sort of timeframe would this be done in?

ruling out tariff concessions in manufacturing industries. Beyond this, other components, 

like discussions surrounding the U.S.-Korea security relationship, would also make a 

Korean deal different than any other deal. This means that there is likely no “one size fits all" 

solution for countries when reaching an all-in-one trade package.

But Korea seems to have a lot to offer. Already formed commitments, such as Hyundai's 

USD 21 billion investment announcement in March and other similar investments, could

serve as leverage for a potential investment package, in addition to other new pledges 

across energy, security, and technology. Indeed, shipbuilding is likely to be a major 

component of such a deal, where Korea is becoming an increasingly integrated part of the 

U.S, industry. Seoul has reportedly floated a multi-billion-dollar shipbuilding

commitment as a potential component of negotiations, adding weight to other potential 

partnerships in energy, chipmaking, and factory investment.
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As for the European Union—the United States’ number one total trading partner when 

considering it as a single regional entity—the flat rate set for semiconductors may also offer 

some insight for Korea. This is particularly salient considering what could happen in light of 

the 232 investigations into Korea’s chip exports to the United States, given that the results 

of the investigation are set to come out after the August 1 deadline. There is also some light 

shed on this through the Tokyo deal. The Japanese term sheet notes regarding 

semiconductors that “even if sector specific tariffs are imposed, Japan will not be treated 

as inferior to other countries,” boding well for making a deal even while 232 investigations 

are ongoing.

Indeed, the Office of the U.S. Trade Representative’s 2025 National Trade Estimate Report 

on Foreign Trade Barriers indicated network usage fees for U.S. companies potentially 

benefiting Korean competitors, competition policy, data localization regulations, and 

regulations on cloud service providers as some of the unresolved digital barriers to trade. 

It is possible that in order to make a deal within a preferred timeframe, Washington may 

defer to the authority of Korea’s legislature to alter and amend regulations, and these 

sectors could potentially be left off as a "commitment to continue to negotiate," as 

appears to be the case for the European Union.
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Feature image from the Japanese Prime Minister’s Office official X account.

Return to the Peninsula
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