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Meta pays $1.4bn over claims it reaped
facial recognition data from millions

Settlement in Texas Second biggest penalty after Cambridge Analytica •• Privacy concerns rise
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book’s now-closed facial recognition 
system of collecting biometric identifi­
ers of “millions of Texans” from photos 
and videos posted on the platform with­
out “informed consent”, in breach of a 
2009 state law governing the capture or 
use of biometrics.

Meta launched a feature in 2011 called 
“tag suggestions”, which recommended 
to users whom to tag in their photos and

US private equity firm Carlyle argues it 
is better to invest in cutting emissions 
from oil and gas businesses than to 
divest. As rivals such as Blackstone 
and Apollo back away from fossil fuels 
as climate concerns mount, UK-based 
Carlyle International Energy Partners 
is snapping up unloved assets in Asia, 
Europe, Africa and Latin America. Its 
$2.3bn second energy fund has made a 
13 per cent net annual return, better 
than many contemporaneous funds. 
Unappreciated assets ► page i

Carlyle cashes in on fossil 
fuel assets no one wants

M2

The reduction in the fundraising target 
is the second in a matter of days for one 
of the highest-profile investors on Wall 
Street. It follows an unexpected delay 
last week caused by a letter Ackman 
sent to investors in his hedge fund, Per­
shing Square Capital Management.

Ackman has become a prominent fig­
ure on social media, with more than 
lmn followers on X. This month, he 
endorsed Republican presidential nom­
inee Donald Trump on the platform. He

► Israel attacks residential 
building in Beirut suburbs 
The Jewish state has struck a 
building in the south of the city, 
saying it was targeting a Hizbollah 
commander responsible for a 
rocket attack on a town in the 
occupied Golan Heights that 
killed 12 on Saturday.- page 4

► Miami offices rising high
The cost of Miami office space has 
hit a record high of nearly $200 a 
square foot as demand for plush 
offices from blue-chip companies 
from New York, Chicago and Los
Angeles outstrips supply.— page 6

► Diageo’s sales falter
The head of the maker of Smirnoff 
vodka and Johnnie Walker whisky 
has said persistent inflation is 
creating “a veiy extraordinary 
consumer environment”, as its 
sales fell.— page 5; lex, page 18

► Chill falls on Italy beaches
Holidaymakers heading for Italy’s 
beaches in the coming weeks 
could face disruption as sunbed 
businesses threaten to go on strike 
after being forced to give up their 
lucrative concessions.— page 4

► China told to step up pace
President Xi Jinping has called for 
the speeding-up of measures to 
boost domestic consumption as 
concerns mount that the world’s 
second-largest economy is falling 
short of growth targets.— page 2

► City shuns errant bosses
Ten men including the former City 
boss behind Liberty department
store in London have been given 
the “cold shoulder” by the UK
Takeover Panel, ostracising them 
from the financial sector.— page 6

► Leader shifts Iran’s stance
Reformist president Masoud
Pezeshldan has pledged to 
“normalise” economic relations 
with the international community 
by seeking the removal of US 
sanctions on Tehran.— page 2

CLINIQUE
LA PRAIRIE

Artwork decorates the banks of the 
River Seine for the Olympics in Paris 
yesterday, as organisers postponed the 
men’s triathlon after heavy rains 
pushed bacteria levels above safe limits. 

The swimming leg of the competition 
was scheduled to take place in the river 
but a decision to call a halt was made at 
4am, only hours before 55 triathletes 
were set to dive in from the starting line 
near Pont Alexandre III.

The event has been rescheduled for 
10.45am today, immediately after the 
women’s triathlon, but both will still 
depend on the levels of E. coli and other 
bacteria in the river.

The delay is a setback for the French 
authorities, which made a huge bet that 
a €1.4bn upgrade to the capital’s antique 
sewage system and water treatment 
plants would suffice to hold triathlon 
and marathon swimming in the river. 
FT View page 16
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would be used to set up Pershing Square 
USA. The hedge fund’s participation 
implies Ackman now expects to attract 
about $1.5bn from outside investors.

Two people familiar with the matter 
said the Baupost Group, an investor that 
Ackman had been hoping would anchor 
the float, had opted not to take part after 
its role became public in Ackman’s let­
ter. Baupost declined to comment.

The billionaire had pushed investors 
to place their orders with the banks 
underwriting the deal, writing last week 
that it was “very important that the 
banks get a sense that a deal’s momen­
tum is building” so that they could relay 
that to the “capital markets desks of 
every institutional investor”.

Pershing Square USA said in an SEC 
filing yesterday that it would go ahead 
with a sale of its shares on the New York 
Stock Exchange “as soon as practicable”.

has bet on retail traders backing the list­
ing, saying that his “notoriety” on social 
media would boost the public listing.

Had the billionaire hedge fund man­
ager succeeded in launching a $25bn 
closed-end fund, it would have been one 
of the largest IPOs of all time. In last 
week’s letter to investors, however, Ack­
man revised the figure down to between 
$2.5bn and $4bn.

Pershing Square Capital Manage­
ment, which will manage the invest­
ments in the US-listed fund, will con­
tribute $500mn to the offering as the 
anchor investor, according to a filing 
published yesterday.

Ackman raised just over $lbn last 
month by selling a 10 per cent stake in 
the hedge fund to a group of investors 
including Israeli insurance company 
Menora Mivtachim and Brazil’s BTG 
Pactual. Ackman said some of the cash
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for breaking the law and violating Tex­
ans’ privacy rights,” Paxton said in a 
statement. “Any abuse of Texans’ sensi­
tive data will be met with the full force of 
the law.”

Meta had previously said that the 
claims were without merit.

According to a statement from law 
firm and co-counsel McKool Smith, the 
company and Texas agreed to settle the 
lawsuit on the evening before a trial was 
set to begin in mid-June, having asked to 
pause the proceedings whilst terms 
were finalised.

Meta yesterday said: “We are pleased 
to resolve this matter, and look forward 
to exploring future opportunities to 
deepen our business investments in 
Texas, including potentially developing 
datacentres.”
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Bill Ackman has cut the sum he is seek­
ing to raise in the initial public offering 
of his investment fund Pershing Square 
USA to $2bn, less than a tenth of the 
$25bn the billionaire hedge fund man­
ager had first targeted.

► Vitol pays out big salaries
The world’s largest independent 
commodity trader paid senior
staff a record $6.4bn last year, in a 
sign of how the sector has profited 
from the Ukraine war’s disruption 
to energy markets.— page 5

protection risks related to facial recog­
nition, as well as algorithmic bias. Legis­
lation is patchy, differing from jurisdic­
tion to jurisdiction.

In 2021, Facebook agreed to pay a 
$650mn settlement in a class-action 
lawsuit in Illinois under a state privacy 
law over allegations related to its face- 
tagging system.

Paxton’s office has a similar privacy 
lawsuit against Alphabet’s Google, 
accusing the search platform of collect­
ing millions of biometric identifiers 
through its products and services, 
which include Google Photos and 
Google Assistant.

“This historic settlement demon­
strates our commitment to standing up 
to the world’s biggest technology com­
panies and holding them accountable
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‘This demonstrates our 
commitment to standing 
up to the biggest 
technology companies’
Texas attorney-general Ken Paxton

1 1

videos by scanning the “facial geome­
try” of those pictured, Paxton’s office 
said.

The complaint accused Facebook of 
violating Texas state law by automati­
cally turning this feature on for all Tex­
ans without explaining how it worked, 
“not hundreds, or thousands, or mil­
lions of times — but billions of times”, 
with at least $10,000 in civil penalties 
being sought for each violation.

In 2021, a year before the lawsuit was 
filed, Meta announced that it was clos­
ing down its facial recognition system, 
including the tag suggestions feature. It 
wiped the biometric data it had col­
lected from lbn users, citing legal 
“uncertainty”.

The latest fine comes amid growing 
concern globally over privacy and data
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Facebook owner Meta has agreed to pay 
$1.4bn to the US state of Texas to settle 
claims that the company harvested mil­
lions of citizens’ biometric data without 
proper consent.

The settlement, to be paid over five 
years, is the biggest ever obtained from 
an action brought by a single US state, 
according to a statement from attorney­
general Ken Paxton.

It also marks one of the largest penal­
ties levied at Meta by regulators, second 
only to a $5bn settlement it paid the 
Federal Trade Commission in 2019 for 
misuse of user data in the wake of the 
Cambridge Analytica privacy scandal.

The original complaint, filed by Pax­
ton in February 2022, accused Face-
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Trump’s plutocrats are not safe from tyranny
MARTIN WOLF, PAGE 17
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