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DISSEMINATED BY MERCURY LLC, A REGISTERED FOREIGN AGENT ACTING ON BEHALF OF THE 

MINISTRY OF JUSTICE OF THE REPUBLIC OF KAZAKHSTAN (THROUGH LATHAM &

WATKINS). MORE INFORMATION IS ON FILE WITH THE DEPT. OF JUSTICE, WASHINGTON, DC.

The legal assault on a vital US ally in Central Asia is undermining normal trade relations.

Kazakhstan this month will chair a major World Trade Organization conference. But the United 

States will be the only participating member delegation that does not afford us permanent 

normal trade relations — even though American business are clamoring for it.

Lawmakers recognized this and are taking action. And for good reason: Kazakhstan should no 

longer suffer the consequences of legislation that dates back almost 50 years and was aimed at 

a government that no longer exists.

Yet every year, the United States must pass annual waivers for Kazakhstan from a 1970s-era 

law that denies normal trade relations to "non-market" economies that prohibit emigration. 

The principal target of the amendment was the Soviet Union, which had imposed severe 

restrictions on emigration of Jews and other religious minorities.

The fact is: The Kazakhstan of today is an independent country, Central Asia's largest economy, 

and a strategic United States partner. Since we established ourselves as an independent 

country thirty years ago, our economy has become the largest in Central Asia — twice the size 

of all of our neighbors in the region combined. Much of that is thanks to significant foreign 

direct investment from iconic American companies like Chevron and Citigroup. And after 

twenty years of negotiations, we became a member of the World Trade Organization in 2015.

All of this is because of the steps we have taken to build a strong, market-based economy, and 

the reforms we have made to attract businesses to invest. That work continues apace, yet we 

are still waiting for PNTR status that other WTO member nations enjoy.

American business leaders last week warned Congress that further delay "could put U.S. goods 

and services at a unique disadvantage in Kazakhstan's market and drive new sales, exports, and 

job-creation opportunities to our European and Asian competitors. Furthermore, following the 

U.S. withdrawal from Afghanistan, approving this legislation will demonstrate the U.S. 

commitment to economic stability in the critical Central Asia region and incentivize neighboring 

nations to join the rules-based trading system of the WTO."

So, what's holding Congress back? One possible answer: a sophisticated legal and lobbying 

campaign that has been playing out in Washington and in courts around the world, funded by 

Moldovan tycoon Anatolie Stati and his business partners. It has been a long-running 

arbitration lawsuit accusing Kazakhstan of stripping away foreign investors' rights, which is 

fundamentally false.
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The Statis last week suffered a major blow in court. A Belgian court refused to enforce a half

billion dollar arbitral award — validating Kazakhstan's long-standing position that the Statis 

engaged in a massive fraudulent scheme, and that as a result the award should not be 

recognized or enforced.

Just consider this: Arbitration claims against Kazakhstan are very low compared to the amount 

of foreign direct investment it has received. From 1993 to 2020, Kazakhstan had inflows of 

roughly $350 billion. During that same period the total sought by some investors through 

arbitration claims against Kazakhstan amounted to $22.3 Billion.

Kazakhstan was able to defend its position in most of the cases before independent arbitrators. 

Where the arbitrators found for the investors, Kazakhstan respectfully complied with the 

awards. As of today, the amount that was awarded and settled amounts to $308 million.

Kazakhstan joined the World Bank's International Centre for Settlement of Investment Disputes 

in 1992, and since that time, it has been involved in 23 total and 19 reported investor-state 

arbitration cases. To put this into perspective, within the same timeframe, the United States 

has been involved in 20 cases; Canada - 31; and Spain - 53.

While there are four cases ongoing, here are some statistics on the 19 reported cases. Of 

those, Kazakhstan won ten of the cases with the claims being dismissed in their entirety. It 

settled two of the cases before a determination was made, and investors prevailed in seven of 

those cases. With one exception, Kazakhstan either promptly paid the award or settled during 

or following the appellate process.

Both the World Bank and the ICSID have described these statistics as balanced and in line with 

expectations. They reinforce the fact that Kazakhstan is an excellent place to make significant 

capital investments, and that the Republic is a reliable investment partner.

We urge Congress to move swiftly to pass PNTR legislation, heeding bipartisan calls to 

encourage investment in Kazakhstan and providing United States companies with additional 

confidence to establish manufacturing in Kazakhstan.

Marat Beketayev is Kazakhstan's Justice Minister.
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