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An Historic Opportunity to Expand Trade Relations 

U.S. could enhance its economic and national security by expanding trade relations in the lndo-Pacific region. Crafting 

a multi-lateral trade agreement with countries in the region like Japan would bring tremendous benefits to U.S. 

innovation, economic growth, and prosperity. 

The lndo-Pacific region is one of the most dynamic and fastest_growing regions in the world. Working together, the 

U.S. and its partners in the region can set new standards for free, fair and reciprocal trade. The potential mutual 

benefits of this partnership are vast and stak.es in our success have never been higher. 

The U.S. Will Benefit from Expanded trade in the Inda-Pacific Region 

• Increased engagement in the lndo-Pacific region will expand trade, create jobs, and enhance the vital economic 

and strategic partnerships between th.e U.S. and like-mi.nded countries, like Japan. 

• Strong economic engagement in the lndo-Pacific region will provide the U.S. access to some of the largest and 

fastest growing markets in the world, enhance economic growth, help maintain an.d strengthen international 

competitiveness, and attract foreign direct investment in the U.S., creating and supporting high- paying 

American jobs. 

The U.S. Risks Being Left Behind As TPP is Moving Forward Without It 

• A group of 11 countries are close to bringing the TPP into force despite the U.S. decision to pull out of this pact. 

This decision threatens to undermine the U.S.'s global leadership role whereby China could replace it, according 

to an Asian Development Bank economist. 

• In fact, we are already seeing this as President Xi Jinping positions China as the advocate for free trade, anti

protectionism, and inclusive globalization. At the World Economic Forum in Dav<;>s in January 2017, President Xi 

stated, "China stands for concluding open, transparent and win-win regional free trade arrangements and 

opposes forming exclusive groups that are fragmented in nature." 

• The current TPP's 11 member countries represent roughly BS per cent of the global economy, according to the 

World Bank. Looking ahead, other countries are expected to join, including South Korea, the Philippines, and 

perhaps even the United Kingdom, expanding significantly the economic significance of this deal. 

0 A Peterson Institute for International Economics study bv scholars Peter Petri, Michael Plummer et. al found that 

t_he U.S. would suffer losses by abandoning the TPP i.n two ways: 

o First, the U.S. would forego the economic benefits that would otherwise result from a relatively 

expanded TPP with more country members; 

o Second, the new trade agreements in the Asia-Pacific region would reduce American exports to the 

region since countries would transition their trade to the U.S. competitors. 

• In addition, an expa_nded five0 member TPP wit.hout t.he U.S, would boost benefits by three-fold since a 16-· 

member TPP's high-quality rules will help establish new supply chains in the Asia-Pacific region, accordingto the 

Peterson Institute study. 

• The U.S.'s absence from the TPP and other trade pacts in the region will disadvantage U.S. companies and its 

workers by subjecting them to higher tariffs than those that are part of the de.al. Moreover, they will also be 
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excluded from the integrated supply and production chains that are likely to emerge from these deals .. As a 
result, U.S. products will become less competitive, losing market share ln these fast and growing mark.els. 

• Finally, the U.S. will lose its seat at the negotiating table, forfeiting its ability to help shape the rules for trade in 

21" century. 

• Conversely, U.S. participation in regionaltrade deals would further open markets to U.S. products and services 

to Asia's large and growing markets, attract more foreign direct investment, and create more high-paying jobs 

here in the U.S. 

Stronger U.S. Trade Relations Will Benefit Export-Intensive States 

For Example: 

• Ohio: Ohio-based businesses stand to benefit by expanded trade rel.at.ions in t.h.e lndo-Pacific region. The 

International Trade Administration found that 260.436 American jobs were supported by goods exports from 

Ohio as of 2015. The Business Roundtable found that 1.502.600 Ohio jobs are supported by international trade. 

These job figures could increase with greater trade with Asian markets. 

• Kentucky: Kentucky exported $28.6 billion in goods and $4.7 billion in services as of 2014 including aerospace 

products & parts and motor vehicles. Of Kentucky's 4,420 exporters, 79 percent are small- and medium-sized 

companies with less than 500 workers according to the Business Roundtable. This trade can only expand with 

greater access to the important Asian markets. 

• Indiana: According to USTR, Indiana exported $20.1 billion in goods to TPP partners as of 2014. International 

trade supports SH.600 jobs in Indiana. In addition, 190,511 American jobs have been supported by goods 

exports from Indiana as of 2015, according to the International Trade Administration. 
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