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Capitol Hill Criticizes Failure to Implement Mandatory Nord Stream 2 Sanctions Laws
Daniel Vajdich <dvajdich@yorktownsolutions.com>
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To: Daniel Vajdich <dvajdich@yorktownsolutions.com>

RANKING MEMBER RISCH STATEMENT ON BIDEN ADMINISTRATION'S NORD STREAM 2
REPORT
FEBRUARY 19, 2021
BOISE, Idaho - U.S. Senator Jim Risch (R-ldaho), ranking member of the Senate Foreign
Relations Committee, today released the following statement on the Biden Administration's
congressionally mandated report that was supposed to identify all entities actively involved in the
construction of the Nord Stream 2 pipeline. The report was due to Congress on February 16, but
was not delivered until today, February 19.
"I am deeply troubled and disappointed by the State Department's report on Nord Stream 2
activities and their decision to forgo additional sanctions on other entities involved in its
construction. Congress has passed multiple bipartisan laws regarding this project, and specifically
broadened the mandatory sanctions to include the types of pipe-laying activities occurring right
now. The administration's decision to ignore these activities demands an immediate explanation.
"I also find the Department's report misleading. This report provided us with the names of two
Russian entities that are currently engaged in the construction of the Nord Stream 2 pipeline, as
well as the names of 18 entities that have ended their involvement in the project's construction. It
was the State Department under the Trump Administration that conducted the extensive diplomatic
outreach, which ultimately saw these 18 entities wind down their activities in support of the
pipeline's construction. In addition, both of the sanctions announced today were imposed by the
Trump Administration in January. This report fails to clarify what additional steps the Biden
Administration has taken to fully implement the law and end this project.
"We know pipeline construction is currently underway in the Baltic Sea. Maritime tracking
information makes it clear that ships not covered in today's report are currently active in supporting
Nord Stream 2 construction.
"Democrats criticized the previous administration extensively on Russia, but that same
administration imposed significant sanctions on Russia for its malign influence including for
Ukraine, the Skripal attack in London, and on Nord Stream 2 specifically. This report is a gift to the
Russians and their ongoing efforts to undermine European energy security, destabilize Ukraine, and
facilitate corruption and malign influence throughout Europe.
"During his confirmation hearing, Secretary Blinken testified: "the president-elect strongly agrees
with you that Nord Stream 2 is a bad idea and he has been very clear about that... I am determined
to do whatever we can to prevent that completion, the last hundred yards, I very much agree."
"With this report, it appears the Biden Administration has reversed itself and now indicates the
administration believes it is a good idea to allow the completion of Nord Stream 2.1 welcome the
opportunity to work with the administration to rectify today's mistake and return to sound
implementation of bipartisan sanctions on the project.
"Unless this action is corrected, we risk the abandonment of our Central and Eastern European
allies, the undermining of NATO, and a reversal of U.S. efforts to push back on Russian influence."
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https://www.foreian.senate.aov/press/rankina/release/rankina-member-risch-statement-onbiden-administrations-nord-stream-2-report

McCaul: Biden Admin's Response to Nord Stream 2 "Wholly Inadequate"
February 19, 2021 - Read Online
Washington, DC - Today, in a congressionally mandated report on entities engaging in
sanctionable activity related to the malign Russian Nord Stream 2 pipeline project, the Biden
Administration announced only two sanctions designations. House Foreign Affairs Lead
Republican Michael McCaul released the following statement in response to today's announcement.
"Simply put, today's sanctions designations are wholly inadequate. Congressional intent is clear
and cannot be ignored: the mandatory authorities passed with bipartisan support in the last two
NDAAs are meant to stop the completion of the malign Russian Nord Stream 2 pipeline. Period.
Sanctioning only the Russian pipe-laying vessel Fortuna and its owner, KVT-RUS - which were both
already sanctioned by the previous Administration under separate authorities - does not meet that
intent. Allowing this pipeline to be completed would be nothing short of a victory for Vladimir Putin.
Therefore, we expect a briefing from the State Department as soon as possible to discuss when the
Biden Administration plans to take further action against additional Russian entities currently
engaged in sanctionable activity as is required by law."
Background
• The Protecting Europe's Energy Security Act (PEESA), as amended by the Protecting
Europe's Energy Security Clarification Act (PEESCA), both of which passed with bipartisan
support, authorized mandatory sanctions on vessels engaged in pipelaying and pipelaying
activities, and companies that provide support services or facilities for those vessels, and
those that provide insurance, reinsurance or pipeline testing, inspection, or certification
services.
• On February 17, 2021, House Foreign Affairs Lead Republican Michael McCaul,
Congresswoman Marcy Kaptur (D-OH) and Congressmen Adam Kinzinger (R-IL) and Ruben
Gallego (D-AZ) sent a letter to Secretary of State Antony Blinken asking for, among other
things, the State Department's assessment of a list of mostly Russian vessels which,
according to open-source maritime vessel tracking data, are suspected of being engaged in
pipelaying or pipelaying activities since the enactment of the FY2021 NDAA.
• Also, the report submitted by the Biden Administration today disingenuously takes credit for
the decision of 18 entities, which were previously engaged in the pipeline project, to wind
down their activities. In fact, it was the previous administration that successfully engaged in
considerable outreach with these entities to stop their work on the pipeline.

###
https://qop-foreiqnaffairs.house.gov/press-release/mccaul-biden-admins-response-to-nordstream-2-whollv-inadeauate/

Shaheen Statement on Biden Administration Nord Stream 2 Report
FEBRUARY 20, 2021
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**Shaheen wrote legislation signed into law, which she built on in the FY2021 NDAA, to halt
construction of the Russian pipeline that threatens Europe's energy independence and allows Putin
to further spread the Kremlin's malign influence in the region.**
**Announcement follows Shaheen's bipartisan letter with Senator Jim Risch (R-ID) to the Biden
administration in support of full implementation of Shaheen's Nord Stream ll-related legislation.**
(Washington, DC) - U.S. Senator Jeanne Shaheen (D-NH), a senior member of the Senate Foreign
Relations Committee (SFRC) and Chair of the Europe and Regional Security Cooperation SFRC
Subcommittee, issued the following statement in response to the Biden administration's report on
implementation of Nord Stream ll-related legislation that Shaheen co-authored. The legislation was
designed to halt construction of the pipeline in order to preserve Europe's energy independence
and prevent Vladimir Putin from spreading the Kremlin's malign influence throughout the region.
"The prevention of the Nord Stream 2 pipeline's completion has been a bipartisan priority in
Congress, and yesterday the Biden administration took additional steps toward that goal. The
legislation I wrote to keep the Kremlin's malign influence at bay has laid the groundwork for
effective action to stop the pipeline without unnecessarily harming transatlantic relations/' said
Senator Shaheen. "The United States and Germany must work together to ensure that the Kremlin
cannot gain additional leverage against our allies in Europe. I am encouraged to see new potential
sanctions designations, but I look forward to being briefed by the Biden administration on
additional steps they can take to stop the threat posed by the completion of the Nord Stream 2
pipeline. I was also pleased to see the number of companies which have wound down their
involvement in the pipeline project as a result of this bipartisan legislation. The completion of the
Nord Steam 2 pipeline continues to threaten the security of our larger transatlantic community, and
we must use the time bought through the sanctions legislation to work together and ensure Russia
can't hold hostage energy supplies for our allies."
Building on her bipartisan bill included in the fiscal year (FY) 2020 National Defense Authorization
Act that mandated targeted sanctions on vessels involved in installing Russia's Nord Stream 2
pipeline, Senator Shaheen added a provision that further clarifies those sanctions in the NDAA that
became law in January, which targets companies working with the Russian vessels sent to
complete the pipeline. The Senator's previous bipartisan effort led to a freeze in the construction of
the pipeline, which, if completed, would increase the Kremlin's leverage and ability to sow discord
in Europe and damage the Ukrainian economy by impeding its ability to collect gas transit fees.
https://www.shaheen.senate.qov/news/press/shaheen-statement-on-biden-administration-nordstream-2-report
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Sen. Jeanne Shaheen 0

@SenatorShaheen

Pleased @POTUS took steps to halt construction of the
Nord Stream 2 pipeline, but more must be done. I look
forward to being briefed by the admin on additional
measures to stop threats against our transatlantic
community posed by the Kremlin through completion of
this pipeline.
0 Reuters® @Reuters ■ Feb 20
Biden administration designates Russian ship as helping to build Nord Stream 2
pipeline reut.rs/3uj5UPY
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Sen. Cruz Calls on Biden Administration To Immediately Remedy Report on Nord Stream 2
Pipeline
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'THE BIDEN ADMINISTRATION IS SIGNALING IT IS WILLING TO LET THE PIPELINE BE COMPLETED
WITH CATASTROPHIC IMPLICATIONS FOR AMERICAN NATIONAL SECURITY AND FOR THE
ENERGY SECURITY OF OUR EUROPEAN ALLIES'
February 20, 2021
HOUSTON, Texas - U.S. Sen. Ted Cruz (R-Texas), member of the Senate Foreign Relations
Committee, issued the following statement after the Biden administration transmitted to Congress
a mandatory, overdue report on construction of the Nord Stream 2 pipeline, which reversed years
of bipartisan work and commitment aimed at stopping the pipeline and set up Russian President
Putin to complete the pipeline at the expense of American national security and the energy security
of our European allies:
"The State Department's report on Nord Stream 2 is an abdication of the Biden administration's
legal responsibilities to impose sanctions mandated by Congress, of public commitments made by
Secretary Blinken and other State Department officials to block the pipeline, and of the president's
responsibility to ensure the national security of the United States.
"For the last two years, members of both parties from Congress worked with the Trump
administration to fashion a bipartisan, bicameral, whole-of-government policy that successfully
stalled the Nord Stream 2 pipeline. Publicly available tracking information indicates that Russian
President Putin has successfully revived the project and is now within months of finishing it. The
Biden administration is signaling it is willing to let the pipeline be completed with catastrophic
implications for American national security and for the energy security of our European allies.
"This report names just two Russian entities, both of which had already been sanctioned. It names
just one vessel, the Fortuna. The report names none of the other ships or the legal entities that are
linked to renewed, ongoing construction.
"There is no coherent legal justification for this report. Congress has mandated sanctions not just
against vessels installing pipes for Nord Stream 2, but against vessels that engage in related
pipelaying activities, insurers of those vessels, and companies providing certification services. If
the State Department has found that the Fortuna is engaged in sanctionable activity, then the law
requires those related entities also be named and sanctioned.
"There is also no coherent national security justification. Without immediate and strong action, the
Nord Stream 2 pipeline will be completed. Our allies across Europe will be subject to Putin's
blackmail and aggression, NATO's ability to act will be severely constrained, and billions will flow
into the Kremlin's coffers.
"Over the past few years Democrats have been ceaseless in calling for ever-stronger measures
sanctioning and cutting off Russia. It is startling to see the Biden administration begin by handing
Putin a victory he has been building towards for over a decade.
"I look forward to working with my colleagues and the Biden administration in reversing the deeply
disturbing policies and implications of this report."
Sen. Cruz has led a years-long bipartisan and bicameral fight to stop Putin's pipeline.
• In December 2020, Sen. Cruz participated in a panel discussion with the Atlantic Council
about Russia's construction of the Nord Stream 2 pipeline and the bipartisan support for
stopping Putin's pipeline.
• In June 2020, Sens. Cruz and Jeanne Shaheen (D-N.H.) introduced bipartisan legislation
clarifying and expanding sanctions they led to passage that halted the pipeline.
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• In September 2019, during a foreign policy address at the Hudson Institute, Sen. Cruz warned
against the dangers of failing to act and stop the pipeline.
• In September and November 2019, during Senate Foreign Relations Committee hearings,
Sen. Cruz raised his concerns about the pipeline.
• In October 2019, following Denmark's approval of Nord Stream 2 construction through the
Danish seabed, Sen. Cruz once again urged his colleagues to pass his bipartisan bill to halt
the pipeline.
• In November 2019, as the window to act grew tighter, Sen. Cruz released a video about the
dangers of Putin's pipeline and urged his colleagues to act.
• In December 2019, during a Senate Foreign Relations Committee hearing, Sen. Cruz directly
called on the Trump administration to use its statutory authority to stop Russia's Nord Stream
2.
• In December 2019, after the bill to impose devastating, targeted sanctions was included in
the FY 2020 NDAA, Sen. Cruz delivered remarks on the Senate floor urging the Trump
administration to immediately begin working on implementing the sanctions upon becoming
law.
• In December 2019, shortly before President Trump signed the NDAA into law, Sens. Cruz and
Ron Johnson (R- Wis.) sent a letter to the CEO of Allseas Group S.A. (Allseas), putting the
company on formal legal notice, warning they would face crippling sanctions that could
devastate the financial viability of the company if they continued installing deep-sea pipes for
Russia.
https://www.cruz.senate.aov/?p=press release&id=5627
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