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Afghanistan’s FY21 Budget Process Underscores the Need for 
Stronger Controls over Presidential Authority and Government 
Spending

Afghanistan’s ongoing FY21 budget process underscores the need for stronger controls over 
Afghan government spending, ensuring transparency and limiting opportunities for corruption, 
waste, fraud, and abuse. Parliament has rejected President Ghani’s proposed budget twice in the 
past few weeks after Ghani refused to respond to inquiries or make changes to numerous 
instances where the budget violates Afghan law and gives the President extraordinary control 
over the budget. Speaker Mir Rahmani Rahmani questions why the government’s budget process 
has been highly irregular this year and why the President is not accepting input from the Ministry 
of Finance. The Speaker stated his intent to postpone the Parliament’s winter recess until the 
budget is passed, even if Parliament has to pass its own version of the budget. The FY20 budget 
has a continuing resolution provision to keep the government funded until the dispute is resolved.

Parliament’s decision to reject the budget comes just weeks after it issued votes of no confidence 
to four of the President’s ministerial appointees and his appointee for Central Bank Governor. By 
Afghan law, the acting Ministers should have been removed from office and replaced with new 
appointees who are then sent to the Parliament for confirmation. The President has refused to 
dismiss his appointees, instead ordering them to remain in office and continue carrying out their 
ministerial duties. The President has also refused to respond to inquiries from the Chairman of 
the Defense Committee and other MP’s about suspicious commodity supply contracts for the 
security ministries, issued by a newly formed government procurement agency reporting directly 
to the President. Rather than engage in a meaningful dialogue with Parliament, the resident has 
used the media to publicly attack the speaker and other MPs, and call into question the need for 
a Parliament, and the legitimacy of its authority.

Issues With the Budget

1. Not a balanced budget
2. Unfair to government workers, violates the equal pay scale for ordinary workers, and 

provides unfair compensation for National Technical Assistance advisors
3. Allocates government funds to the provinces in a discriminatory fashion
4. Allows President Ghani to continue using emergency government funds for expenses 

such as salaries, homes and vehicles for his own political consultants
5. Allows President Ghani to continue operating an illegal procurement department, 

spending emergency funds on operational expenses and supplies for the security 
ministries, without their input or approval

6. Lack of transparency on how U.S. and allied donor funds have been spent in 2020 and 
will be spent in 2021, including for the National Dinner Table Program

7. Omits many development projects of national importance that are partially funded and 
underway, including the elimination of the Rural Road Construction program

8. Discrepancies in the budgets and projected revenue for municipalities, especially Kabul 
Municipality
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