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Congressional Calendar & News

July — Major U.S. Congressional and Political Developments

Senate Advances Negotiations on Continuing Resolution to Prevent Federal
Government Shutdown

Senate Republicans and Democrats are making progress in negotiations over a Continuing
Resolution (CR) that would extend federal government funding through December 4, 2026, in
order to avert a government shutdown.

Senate Majority Leader John Thune (R-SD) announced that he intends to bring the measure to a
vote before the Senate begins its August recess. Democratic leaders have likewise indicated that
they are prepared to support the legislation if key outstanding issues can be resolved.

A central point of contention is a proposed rule being advanced by the Office of Management
and Budget (OMB) governing the execution of federal grant funding. Under the proposal,
politically appointed executive branch officials would have the authority to determine whether
congressionally appropriated federal grants are ultimately disbursed.

Senate Appropriations Committee Chair Susan Collins (R-ME), together with several
Republican senators and Democratic leadership, has expressed concern that the proposal could
weaken Congress's constitutional power of the purse by allowing the executive branch to
interfere with spending decisions already approved by Congress. As a result, lawmakers are
discussing provisions that would restrict the implementation of the OMB rule within the
Continuing Resolution.
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Democrats are also seeking language that would curb the Administration's use of so-

called "pocket rescissions," a practice whereby the executive branch requests cancellation of
appropriated funds immediately before the close of the fiscal year, leaving Congress insufficient
time for meaningful review.

The Trump Administration and several Republican lawmakers oppose these restrictions, making
disagreements over the balance between executive budget authority and congressional fiscal
oversight one of the final hurdles in negotiations over the stopgap funding bill.

U.S. Senate Confirms Jay Clayton as Director of National Intelligence

On July 28, the U.S. Senate confirmed Jay Clayton as Director of National Intelligence
(DNI) by a vote of 51-47.

Clayton succeeds former DNI Tulsi Gabbard, who resigned in June, and will oversee the
nation's 18 intelligence agencies.

Sixty-year-old Clayton most recently served as U.S. Attorney for the Southern District of New
York. During President Trump's first administration, he served as Chairman of the Securities
and Exchange Commission (SEC). Prior to entering government service, he was a partner at
the international law firm Sullivan & Cromwell, specializing in mergers and acquisitions and
capital markets.

President Trump welcomed the Senate's confirmation on his social media platform, Truth
Social, stating that Clayton would "do an incredible job as Director of National Intelligence."

Democrats, however, questioned Clayton's limited intelligence background. During his Senate
confirmation hearing, he responded to questions regarding the 2020 presidential election by
acknowledging that Joe Biden had been certified as president, while stopping short of
unequivocally recognizing the legitimacy of the election outcome. His testimony prompted
extensive questioning from Democratic members concerning the political neutrality of the U.S.
intelligence community.

During the confirmation process, Democratic lawmakers closely scrutinized whether Clayton
would maintain the political independence of the U.S. intelligence community. Senate
Intelligence Committee Vice Chairman Mark Warner (D-VA) stated that Clayton had been
"more disappointing than I had originally expected." Republicans, however, defended his
nomination, emphasizing his prosecutorial background and arguing that he is well qualified to
lead reforms within the intelligence community.

Clayton assumes leadership of the Office of the Director of National Intelligence (ODNI) at a
time of significant organizational restructuring and workforce reductions. Since assuming the
role of Acting Director in June, Bill Pultehas implemented five rounds of personnel cuts,
reportedly reducing the agency's workforce by approximately 30 percent compared to several
months earlier.
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The Office of the Director of National Intelligence was established under the Intelligence
Reform and Terrorism Prevention Act of 2004 (IRTPA) following the September 11, 2001,
terrorist attacks to improve coordination and information sharing among U.S. intelligence
agencies.

During the second Trump Administration, however, observers have noted that the Central
Intelligence Agency (CIA)has assumed a larger role in major national security policymaking,
leading some to conclude that the ODNI's policy coordination function has become less
influential than in previous administrations. Consequently, considerable attention will be focused
on whether Director Clayton can effectively coordinate the Intelligence Community while
restoring organizational stability and public confidence.

President Trump and Congress Honor the Late Senator Lindsey Graham

On July 28 (local time), President Trump and members of Congress held memorial services
honoring the late Senator Lindsey Graham (R—South Carolina) at the Rotunda of the U.S.
Capitol and the Washington National Cathedral. Senator Graham passed away on July 11 due
to an aortic dissection.

The ceremonies were attended by Vice President J.D. Vance, Senate Majority Leader John
Thune, Senate Democratic Leader Chuck Schumer, members of both political parties, senior
Trump Administration officials, Israeli Prime Minister Benjamin Netanyahu, Ukrainian
President Volodymyr Zelenskyy, and numerous other distinguished domestic and international
guests, who gathered to commemorate Senator Graham's public service and political legacy.

Senator Graham served in the U.S. House of Representatives from 1995 to 2003 before
representing South Carolina in the U.S. Senate from 2003 until 2026, serving approximately 23
years in the Senate. Widely recognized as one of the Republican Party's leading authorities on
foreign affairs, national security, and defense policy, he played a prominent role on the Senate
Armed Services Committee, the Judiciary Committee, and the Appropriations Committee,
where he helped shape legislation concerning defense, the judiciary, federal spending, and U.S.
foreign policy.

Throughout his Senate career, Graham was a steadfast supporter of Israel and Ukraine and
consistently advocated for strengthening U.S. national security through legislation. He was also
respected as a senior statesman whose willingness to engage in bipartisan negotiation earned him
the trust of colleagues across party lines.

In his eulogy, President Trump described Senator Graham as "a giant of the United States
Senate' and "a great statesman who devoted his life to serving the nation." He reflected on
how their relationship evolved from political rivals during the 2016 Republican presidential
primary into a longstanding political alliance and personal friendship.

Vice President Vance praised Graham's strong leadership during the 2018 confirmation of
Supreme Court Justice Brett Kavanaugh, while Senate Majority Leader Thune and Democratic
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lawmakers alike paid tribute to Graham's bipartisan spirit, integrity, and lasting contributions to

American public life.

Major Legislative Developments in the U.S.

Congress

Bill Status Primary Sponsor (Date Introduced) Summary

U.S. Congressional Legislative Update

(July 11, 2026)

g Sponsor
Bl (Introduced) HUIATY

Comprehensive legislation aimed at expanding

21t Century Housing i[]he US housing supply and improving the .

. . ousing market. The Act promotes residential

Supply Expansion Act| Rep. French Hill : :

construction, expands access to housing finance,
(R ) =) and strengthens community financial institutions
Enacted (Dec. 11, 2025) & Y ;

It also includes a provision prohibiting the Federal
Reserve from issuing a central bank digital
currency (CBDC) through December 31, 2030.

FY2027 National
Defense Authorization
Act (NDAA)
(H.R. 8800)
Passed the House
(July 22, 2026)

Rep. Mike Rogers
(R—Alabama)
(May 13, 2026)

The House passed the approximately $1.15
trillion FY2027 NDAA by a vote of 216-212.
The bill prohibits the use of FY2026 and FY2027
appropriated funds to reduce the U.S. Forces
Korea (USFK) troop level below 28,500
personnel. On the same day, the House also
approved a separate $95 billion budget
reconciliation package providing Department of
Defense funding and other support to offset fiscal
costs associated with the conflict involving Iran.

North Korea Illicit
Activities Response

Rep. Young Kim

Directs the U.S. Secretary of State to strengthen
international cooperation with allies and partner
countries in responding to specific illicit activities

Act Lol e conducted by North Korea. The legislation seeks
(H.R. 9963) (July 27, 2026) . : ; :
- to reinforce coordinated international efforts to
address North Korea's unlawful activities.
Adaniced Aetifictl Rep. Jay Establishes a fec.iergl ovqrs1ght framework for
Tutellisence Federal Obernolte advanced artificial intelligence systems developed
(R—California) |jand deployed in interstate and international
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Sponsor

Bill (Introduced) Summary
Oversight Framework| (July 23, 2026) |commerce, with the objective of enhancing Al
Act safety, accountability, and regulatory consistency.
(H.R. 9925)
Introduced
Amends the Immigration and Nationality Act to
Economic deny entry to, and authorize the removal of,
Discrimination Rep. Michael |foreign government officials who impose
Perpetrators Entry Baumgartner |discriminatory regulatory or administrative
Restriction Act (R-Washington) |measures against U.S. individuals or businesses.
(H.R. 9834) (July 22, 2026) |The bill seeks to deter discriminatory economic
Introduced actions by foreign governments against American

companies through immigration-related sanctions.

Builds upon and expands the principal provisions
of the Secure the Border Act (H.R. 2), which
passed the House in 2023 but was not enacted.
Rep. Chip Roy |[The bill would reform the U.S. asylum system
(R—Texas) and humanitarian parole program while
(July 20, 2026) |jstrengthening enforcement measures against
unlawful entry and visa overstays, with the
overall objective of enhancing U.S. border
security.

U.S. Border Security
Enhancement Act
(H.R. 9773)
Introduced

Advanced Artificial Intelligence (AI) Governance
Framework and Executive Order 14409

(Summary of Congressional Research Service (CRS) Report)

Overview

On June 2, 2026, President Trump signed Executive Order (E.O.) 14409, "Promoting
Advanced Artificial Intelligence Innovation and Security." The Executive Order establishes a
government-wide policy framework to protect federal information systems from Al-enabled
threats while strengthening Al security through cooperation with the private sector. It is the most
recent in a series of executive actions addressing artificial intelligence and cybersecurity.

The Order characterizes advanced Al as both a strategic national asset essential to maintaining
U.S. competitiveness and an emerging source of cybersecurity risk. Accordingly, it sets forth
several principal policy objectives: modernizing federal and private-sector information systems,
protecting U.S. intellectual property from exploitation by strategic competitors, and
strengthening Al-enabled cyber defense capabilities.
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1. Key Provisions of the Executive Order

The Executive Order seeks to promote Al innovation while simultaneously enhancing national
cybersecurity. To this end, federal agencies are directed to jointly assess and share information
regarding how advanced Al models may be employed in both defensive and offensive cyber
operations.

The Order also requires the establishment of a classified evaluation framework for
identifying "Covered Frontier Models"—advanced Al systems whose cybersecurity
capabilities warrant national security oversight. Specific designation criteria are to be developed

by August 1, 2026.

Developers of advanced Al models are encouraged to participate in a voluntary government
review process before deploying new Al systems to trusted third parties, including operators of
critical infrastructure. Under this process, the federal government may review an Al system for
up to 30 days to identify potential cybersecurity vulnerabilities and security risks before public
deployment.

In addition, the Executive Order directs the establishment of an AI Cybersecurity
Clearinghouse to centralize the collection and dissemination of information concerning Al-
related vulnerabilities and cyber threats. Federal agencies are also instructed to modernize
government information systems and networks through the adoption of advanced Al
technologies.

Finally, the Order integrates Al policy with broader economic security and national
competitiveness strategies, emphasizing the protection of U.S. intellectual property and the
preservation of America's technological leadership in artificial intelligence.

2. Major Agency Implementation Tasks

The Executive Order assigns specific responsibilities and implementation deadlines to relevant
federal agencies.

Key initiatives include:

» Strengthening cybersecurity for national security systems and Department of Defense
information systems;

» Issuing Binding Operational Directives (BODs) applicable to civilian federal
information systems;

» Expanding Al-enabled cybersecurity tools for state and local governments, as well as
operators of critical infrastructure;

o [Establishing the Al Cybersecurity Clearinghouse;

» Supporting research and development in Al vulnerability detection technologies;

» Developing a classified benchmarking framework for evaluating Covered Frontier
Models;

e Creating a voluntary information-sharing framework for Al developers;
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» Expanding the federal cybersecurity workforce; and
o Prioritizing the prosecution of cybercrime involving the misuse of artificial intelligence.

Most of these initiatives are scheduled for implementation by July 2 or August 1, 2026.
3. Cybersecurity Implications

The Executive Order strengthens the national security oversight framework for advanced Al
models without establishing a government licensing or mandatory pre-approval regime. Instead,
it adopts a voluntary review process that enables the government to evaluate potential risks
associated with frontier Al models at an early stage through industry cooperation.

A notable feature of the Order is the creation of the new category of "Covered Frontier
Models," under which advanced Al systems meeting specified thresholds will be subject to
national security review. This reflects the recognition that frontier Al technologies have
significant applications not only in the commercial sector but also in military and national
security contexts, warranting early-stage risk assessment.

When Al developers voluntarily participate in the review process, the government will be able to
evaluate an Al model's potential offensive and defensive cyber capabilities, as well as associated
security risks, before the model is publicly released. This approach may facilitate earlier
identification of vulnerabilities and potential misuse.

However, the effectiveness of the framework may be limited if major Al developers decline to
participate or if the scope of Covered Frontier Models is defined too narrowly. Likewise, an
insufficient review period could make it difficult to identify all significant security risks before
deployment.

The establishment of the Al Cybersecurity Clearinghouse also represents a significant step
toward improving the sharing of Al-related vulnerability and threat intelligence. While such a
centralized information-sharing mechanism could strengthen the cyber resilience of critical
infrastructure, concentrating sensitive Al and cyber threat information within federal systems
may also increase the attractiveness of those systems as targets for cyberattacks.

4. Broader Al Policy Implications

The Executive Order largely continues the U.S. government's existing approach to Al
governance. While maintaining its emphasis on voluntary standards and evaluations, public-
private collaboration, and the use of existing federal authorities, it more clearly shifts the policy
focus from Al Safety to Al Security.

The Order directs the Department of the Treasury, in coordination with the Department of
Defense (DoD), the Department of Homeland Security (DHS), and the National Institute of
Standards and Technology (NIST), to establish a secure deployment framework for frontier Al
models.
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It also references NIST's previous collaborative evaluation framework

with Anthropic and OpenAl, under which the companies' frontier AI models were assessed
before and after public release. At the same time, the CRS report notes important limitations of
that arrangement: the partnership did not include all frontier AI developers, nor did it require the
public disclosure of evaluation results.

To address these shortcomings, Congress is continuing to consider legislation that would
establish mandatory pre-deployment safety evaluations and transparency requirements for
advanced Al models.

5. National Security Presidential Memorandum (NSPM-11)

On June 5, 2026, President Trump issued National Security Presidential Memorandum No.
11 (NSPM-11).

The memorandum provides guidance for expanding the development and use of artificial
intelligence in the national security sector. It directs national security agencies to work closely
with industry partners to integrate advanced frontier AI models more extensively into national
security operations.

The memorandum further requires that Al systems adopted for national security purposes
demonstrate reliability, robustness, and controllability, and that they be developed and
operated in accordance with applicable laws and government policies.

6. Congressional Considerations

Congress 1s expected to continue examining both the implementation framework established by
the Executive Order and the effectiveness of its regulatory approach.

First, the Executive Order has not yet established detailed criteria for determining which Al
systems qualify as Covered Frontier Models. Likewise, it does not clearly identify funding
sources for establishing the AI Cybersecurity Clearinghouse or expanding assistance to state
and local governments. Additional clarification will also be required regarding the budget,
staffing, and interagency division of responsibilities necessary to implement classified Al
benchmarking procedures.

Second, policymakers must determine whether to continue relying on the current framework of
voluntary industry participation or instead adopt a regulatory regime requiring pre-deployment
testing and evaluation for Al models that exceed specified capability thresholds.

Congress is also expected to assess whether the existing voluntary evaluation framework

provides an adequate mechanism for managing national security risks or whether a more robust
oversight system should be established.
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Source: Congressional Research Service (CRS), Controlling Advanced Artificial Intelligence:
Executive Order 14409 Explained, July 9, 2026 (3 pages). This section is a summary of the CRS
report.

Published: July 31, 2026
Publisher: Korea Inter-Parliamentary Exchange Center (KIPEC)

KIPEC BRIEFS is a monthly publication produced by the Korea Inter-Parliamentary Exchange

Center to provide clients with updates on U.S. congressional legislative developments and
political affairs.

FARA Notice

KIPEC is registered under the Foreign Agents Registration Act (FARA). This material is distributed by the
Korea Inter-Parliamentary Exchange Center (KIPEC) on behalf of the National Assembly of the Republic of
Korea. Additional information is on file with the U.S. Department of Justice, Washington, D.C.
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